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WkeSe=—> Advertisers who don’t wish to have their propo- 
sitions appear in the company of financial swindlers or 
to compete with the ‘securities’ of confidence men, 
cannot point to a cleaner paper than the Financial 
World, which introduces its advertising patrons to thou- 
sands of investors who transfer their confidence in their 
paper also to the contents of its advertising columns. 
For this reason advertising in this paper pays. 





FEARLESS, INDEPENDENT, TRUTHFUL. 

Investors who for their protection and guidance 
wish to keep a paper on which they can rely will 
serve their interests best by examining every sample 
copy of the Financial World that reaches them. 

It constantly shows up all tricks and traps of high 
and low finance. 

It contains interesting popular reviews of each 
week’s financial events and fearless comments on them, 

The varied contents of each issue speak best of the 
value and services of this paper. Subscribers are en- 
titled to the editor’s opinion on financial affairs by 
mail, if their inquiries are accompanied by return 
postage. 

By this mail service the paper has saved many a 
subscriber the savings of a life time and also enabled 
others to invest intelligently and profitably. 

Subscription price $4.00 a year. See the valuable 
premium offers to our subscribers in the advertising 
columns of each issue. 





THE UNION PACIFIC AND THE STANDARD OIL CO. 

Quite large blocks of stock of the Union Pacific 
made out in names of people connected with Standard 
Oil have made their appearance in the market re- 
cently. 

On thé other hand the Morgan interest has been 
among the largest buyers of Union Pacific of late. 

Does this signify that Standard Oil is withdrawing 
from the Union Pacific and leaving the field for Mor- 
gan & Co? 

Is Mr. Harriman beginning to sever his relations 
with Standard Oil, which is under the ban of the Gov- 
ernment and hard pressed by it? Do the rats leave 
the sinking ship? 

Does Mr. Harriman favor the establishment of bet- 
ter relations with Mr. Morgan’s following? It may 
be that he has no use for people in distress and thinks 
that the Union Pacific and his own interest will be 
hetter off without affiliation with Standard Oil. 


THE SMALL INVESTOR. 

In 1901 and 1902, when the small investor rushed 
into the market and bought all kinds of stocks at in- 
flated prices, Wall Street sung his praise and ad- 
mired his wisdom so as to remind one of the tribute 
paid by Titania to Bottom in Midsummer Night’s 
Dreams, “Thou are as wise as thou are beautiful.” 

During last August the small investor again 
came into the market to pick up real cheap stocks, but 
this time the admiration for the small investor is gen- 
uine and sincere. This time the small investor will 
make big profits. Not only this, but he has also 
brought a great deal of relief to the security market. 

Says the N. Y. Sun in its last weekly market review : 

The widely advertised decline in prices has had the usual ef- 
fect of bringing into the market a myriad of small investors, 
whose aggregate purchases, however, foot up a great total. 
It has been remarked with truth of the present market situa- 
tion, in fact, that for once it was the small buyer who came 


to the rescue and who was instrumental in the salvation of 
his richer associates. 

The Wall Street Journal also attributes to the small 
investor a great deal of the improvement in the secur- 
ity market. It stated: 

This odd-lot investment buying, which in the aggregate has 
been enormous, is a factor that could not have been foreseen 
by any great Wall Street ‘‘malefactor.’’ The small investor 
has been acting entirely on his own judgment. He has had 
very little encouragement from his broker. He has evidently 


not wanted any. It is noteworthy that a similar class of buy- 
ing is reported from London. 


The aggregate purchasing power of the small in- 
vestor is enormous. There are over three and one-half 
billion dollars in the savings banks of the country. 
If only 5 per cent. of this amount has been attracted 
by the exceptional low prices of securities, the floating 
supply of stocks must have been reduced to such an 
extent as to make the speculative market almost free 
of stocks. 

The action of the small investor in the last few 
critical weeks shows what backing the security market 
can get from the investing masses and how desirable it 
is to cultivate the investing appetite of small money- 
savers by fair dealing. Thousands of these small in- 
vestors have in the last few years been mercilessly 
fleeced by get-rick-quick men. Most of them have fin- 
ally found out that it is safer to put savings into securi- 
ties that have a market even in times of trouble than in 
fictitious values not worth the paper used for issuing 
those fake “securities.” Banks and bankers ought to do 
all in their power to stop the activities of the get-rich- 
quick swindlers who have for years diverted millions 
and millions of the people’s savings from legitimate 


channels to their own pockets. 
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WHERE DID STOCKS GO? 

During the last few months enormous quantities of 
stocks have been thrown on the market by speculators, 
pools and also weakly margined accounts. Europe 
has also unloaded American stocks worth millions. 
Who has picked up all these stocks? 

These stocks have probably been bought up by 
moneyed people for different reasons. Many who 
carried certain stocks acquired at high prices bought 
more at low prices to average their holdings. Many 
who in 1906 had given the stock market a wide berth 
have been induced to buy by the prevailing low prices 
which they considered low enough to justify an invest- 
ment. Many big banks have also taken large blocks out 
of the market at bottom prices, for the last statements 


of numerous banks show that they have considerably in- 
% 


There can be no 
doubt that stocks have gone from weak hands to strong 
ones at the prices which have ruled the last few months 
and that many will make big profits in due time. Ina 
year or so investors will probably wonder how they 
could have missed the opportunity to buy Union 
Pacific under 125, Southern Pacific around 82, Atchi- 
son around 82, N. Y. Central around par, Louisville 
& Nashville around 104, Great Northern preferred 
around 120, Northern Pacific around 120, St. Paul 
around 120, Northwestern around 140, etc. 





REASONS FOR HOPEFULNESS. 

Once again blessings of nature have saved this 
country from serious and far-reaching disturbances. 

The crops we are just gathering in will add fabulous 
wealth to our material resources. 

They are not bumper crops, but what they lack in 
quantity is more than made up by greater value. 

The cash values of the crops of 1905 and 1906 were 
$6,415,000,000 and $6,794,000,000 respectively. The 
crops of 1907 will, according to expert estimates, have 
a money value of $7,000,000,000—the greatest in the 
history of the country. This is due to higher prices 
of farm products and to poor crops in Europe. 


This comes at a time when the agricultural popula-, 


tion is less incumbered with debts than heretofore 
and the farmers have more money in banks than ever 
before. The results will be this: The farmers will pay 
off more debts, will increase their bank deposits and 
be possessed of the greatest purchasing power that 
they ever had. 

They will be in the market for more breeding stock, 
for farm implements, for household goods, for all 
kinds of merchandise; in short, for all commodities and 
business of life. Owing to the excellent distribution 
facilities this country enjoys, the distribution of mer- 
chandise will be quick and so will the cash returns. 

If insufficiency of liquid capital was to a great ex- 
tent at the bottom of the convulsions in the security 
market, the splendid results from this year’s crops will 
bring millions and millions of European gold to the 
United States. With the crop conditions poor in the 
leading states of Europe our sales of grain and cotton 
for export will be heavy and prices correspondingly 
high. Europe will have to pay us for cotton alone 
$500,000,000 to meet her bills for this staple article. 
The same, if not a larger amount, will come from 
abroad for grains, provisions and other agricultural 
This will give us the necessary means for 


products. 


continuing our industrial and commercial activities. It 
will keep up, if not swell, the heavy tonnage moved 
by our railroads. It will enable them to keep on pay- 
ing their dividends. 

After all, there is no reason for gloom and fear of 
calamity. There are plenty of reasons for cheerful- 
ness and hopefulness. Whatever disturbing elements 
there may be in our conditions, the wealth with which 
kind nature has blessed this country again will work 
in favor of a beneficent readjustment, for material 
welfare and abundance must overcome political shocks 
brought about by corporative excesses and the effects 
of activities to check them. 





HAS SAVING CEASED? 

The N. Y. World in commenting on the N. Y. Sav- 
ings Bank report for the last fiscal year, writes: 

“According to that report the mass of the people 
have ceased to save. Their earnings and their ex- 
penditures almost balance. The sums which should 
be laid aside for sickness, adversity and old age have 
dwindled to almost nothing. 

“The last year has been one of so-called ‘prosperity.’ 
Wages have been increased in most occupations, and 
not diminished in any. Steady employment has been 
the case in almost every industry. 

“Where has all this money gone?” 

The N. Y. World could easily answer this question 
if it would take account of the tremendous activities 
of the get-rich-quick men during the last few years. 
The financial confidence men have made terrible in- 
roads on the savings of the masses who, by alluring 
mining prospectuses, have become anxious for better 
returns for their money than savings banks give and 
have only been robbed. The get-rich-quick man may 
not do much advertising now, but he is using the U. S. 
mails constantly to swindle and plunder money-savers. 





THE NEW YORK TRACTION MUDDLE CRISIS. 
Criminal Prosecution Probable. 

The Interborough-Metropolitan has passed the divi- 
dend on the preferred stock—which measure the action 
of the stock indicated weeks ago. The traction 
magnates have succeeded in getting out of their stocks 
long ago. The company has never earned the dividends 
which it has paid. The passing of the dividend is at- 
tributed by the directors to tight money market and the 
interference by the Public Service Board. The oniy 
bearing which tight money had in the matter was in 
preventing the further creation of floating debt to pay 
an unearned dividend. To this extent, the money mar- 
ket embargo may conceivably be the explanation of the 
dividend suspension. If it is, the company’s manage- 
ment is certainly welcome to it. The notion that divi- 
dends are suspended because the Commission may in- 
sist on a proper service of cars to passengers is just a 
little pitiful. The truth is, that the Public Utilities 
Board has been a factor in the directors’ decision, but 
only because it has been dragging into the full light of 
day the financial stupidities and infamies which culmi- 
nated in the creation of this very preferred stock whose 
5% dividend is now thrown over. 

Not only did the Interborough-Metropolitan Company 
never earn, in the eighteen months since its formation, 
the cumulative dividend on the stock, but there nevtr 
was the slightest prospect of its doing so. This is said 
with all due deference to the obliging bankers who, in 
the circular of February 26, 1906, assured an admiring 
public, over their own names, of the ‘confidence ex- 
pressed”’ by all officials of the concern that ‘‘the new 
company will not only pay the dividends of 5% upon 
the preferred stock from the beginning, but will in the 
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near future be able to pay dividends upen the ($93,- 
000,000) common stock.’’ Most people are by this time 
aware that the merger operation was part and parcel of 
the game of sharp practice, varied by exploits of a more 
seriously criminal nature, which had made up the his- 
tory of New York’s street railways, until the time when 
they were coolly ‘‘unloaded’”’ on the subway. It re- 
mains to be said that this action on the dividend of the 
‘“‘merged”’ concern is only one step in the inevitable se- 
quence of events. What must follow ought to be rea- 
sonably clear to any intelligent man who has followed 
in the past such episodes of high finance. The present 
status cannot possibly continue; the courts, civil and 
criminal, are likely to have a hand in determining the 
outcome. 

The dividend on the Metropolitan Railway 7% guar- 
anteed stock has not yet been acted upon. The passing 
of this dividend will, according to the prevailing im- 
pression, lead to a receivership. 

The Public Service Commission has considered it 
necessary to call the attention of the State Attorney to 
the fact that dividends which have never been earned 
have been paid and that the books of traction compa- 
nies which, under the law are semi-public records, have 
been destroyed to cover up deeds which cannot stand 
investigation. The traction merger by which the pro- 
moters have made many millions will, as it seems. now 
probable, end with a criminal prosecution which prom- 
ises to reveal shocking deeds of high finance. 





THE ANSWER ‘OF THE HAUGHTY COAL BARONS. 

Into an atmosphere already overcharged with anti- 
trust sentiment the Pennsylvania Coal barons have 
thrown a veritable firebrand. The charges of the Gov- 
ernment that the coal producing and coal carrying rail- 
roads have formed a trust to monopolize the produc- 
tion, transportation and sale of anthracite coal, are an- 
swered by the coal barons that the charges are ‘‘vague, 
indefinite, impertinent, uncertain and scandalous.’’ They 
claim that the conditions that induced them to band to- 
gether were the results of 1, a strike; 2, the failure of 
the United States and the State of Pennsylvania to pro- 
tect the coal companies and their workingmen, and 3, 
by the appeal ‘“‘of one Marcus A Hanna,’’ in 1900 to 
grant the strikers an increase in wages, as the continu- 
ation of the strike would have endangered the election 
of the McKinley-Roosevelt ticket in 1900. This means 
that the coal barons were forced to do what they did by 
the Government itself. 

By this answer the coal barons have flung down the 
gauntlet and challenge the Government to combat at 
a time when the public is again beginning to smart un- 
der high and constantly advancing coal prices. It was 
an ill-advised reply by the divine-right wing of the 
mighty coal trusts. 





A NOVEL VIEW. 

In a dispute with the State of Kansas, the Missouri 
Pacific has come forward with the claim that the Inter- 
state Commerce law has wiped out all State laws relat- 
ing to railroads doing an interstate business. The Mis- 
souri Pacific makes the assertion that it is subject to 
Federal control only; that under the provisions of the 
Hepburn act the states have lost control over the inter- 
state roads as far as the operation of the road is con- 
cerned. 

“There is not a single detail of railroad operation,” 
so the Missouri Pacific claims, ‘‘which is not provided 
for in the Interstate Commerce acts and other acts re- 
lating to interstate commerce. The rails of many rail- 
road companies extend continuously from ocean to 
ocean. Every car is engaged, more or less, in the trans- 
portation of commerce between the states.” 





—Those hot-headed .bankers and brokers who call 
Roosevelt the ‘‘Mad Mullah” will do well to keep in 
mind that if we had Bryan in the White House stranger 
things would be going on and Wall Street would call 
him the ‘‘Maddest Mullah.’”’ 


THE ERIE SCRIP DIVIDEND AND THE ERIE STOCK 
PRICES. 

Those who are not in the habit of bowing to the acts 
of high finance as all wise are looking upon the payment 
of the dividends on the first and second preferred shares 
of Erie with misgiving and consider it a folly pregnant 
with dangers for the future of the company. Especially 
loud is the condemnation by the holders of Erie common. 
They take the view that if the capital necessities of the 
company are great the earnings ought to be used for the 
benefit of the company without incumbering the already 
overburdened railroads with new obligations. They also 
point to the fact that the dividends on the preferred 
shares are non-cumulative, while the latest acgion of the 
directors make these dividends cumulative. There are 
also commen shareholders who are looking upon the pay- 
ments of dividends by ten years notes as borrowing 
money to pay dividends. . 

That the action of the Erie directors did not pro- 
duce a smash in Erie stocks was due to clever manipu- 
lation of the market. The directors met at 2 P. M., and 
had probably come to that meeting fully prepared for 
what was decided. Yet the news that a scrip dividend 
will be paid was not given out until two minutes be- 
fore closing of the day’s market. Wall Street had no 
time to express an opinion on the action, while in London 
the impression was made as if Wall Street had approved 
it. At the opening of the London Exchange the follow- 
ing morning Erie shares were supported and in this way 
both London and New York markets were cleverly be- 
guiled into confidence. 

By the payment of the scrip dividend the outlook of 
the common shareholders has become almost hopeless, 
while the passing of the dividend would have improved 
their prospects. If holders of Erie common would take 
legal steps to enjoin the company from paying the scrip 
dividend on the ground that by this action the dividends 
have been made cumulative, we believe the courts 
would sustain them. Such a step may even be welcome 
to the company. 

It may also happen that the Public Service Commission 
of New York City, whose consent to the issue of new 
securities must be asked, will kill the scrip dividend. 
The law requires that the application for permission ta 
issue new securities must state the purpose of such issue, 
and it is, therefore, thought that the Public Service Com- 
mission will veto a security issue for the purpose of 
paying dividends. 

A comparison of the ruling prices of Erie first and 
second preferred with those of other stocks shows that 
the Erie issues are selling at high prices and, therefore, 
will seek their level. Why should Erie first command a 
price of 51 in face of the fact that the scrip dividend 
can be sold only at a price equal to a $2 dividend, when 
the common stock of the Ontario & Western, paying $2 
a year in cash, is selling around 33? Erie first pre- 
ferred is not worth more; rather less. Erie second pre- 
ferred can hardly be considered worth more than Chesa- 
peake & Ohio common. 





COMPETITION AMONG SECURITIES. 

A writer in the London Times attributes the fall of 
British consols, whose present price is 82-83% for 2%s 
to the failure of the Government to do anything to re- 
duce the national debt since 1899. Meanwhile there has 
been added an obligation of $800,000,000 to the pub- 
lic debt claims upon revenues. A change in the British 
law which allows trust investments to be made in colon- 
jal, municipal and other securities has also weakened 
consols. This gives the investor a chance for a large 
income with almost as good securities. 





Short time notes bringing about 67 or above are 
meeting with good demand. 

—The West cannot claim 
Treasury is helping the stock zamiv 
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The Market Compass. 





The Situaticn and Outlook—Studies in Values. 
The opinions expressed on the different railroads and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Sept. 6, the 
time of going to press. 


STRONG MARKETS. 

The last week has brought strong and advancing mar- 
kets under the leadership of Union Pacific. The strength 
of the market was not impaired by the numerous ad- 
verse occurrences, which, if liquidation were not com- 
pleted for the present, would have led to further sharp 
reactions. The failure of a prominent stock exchange 
house like Watson & Co. would under conditions which 
prevailed a few weeks ago have caused a sharp drop. So 
would have the revelations of the enormous crookedness 
in the affairs of the New York traction companies. This 
time these adverse forces remained without results. The 
market under clever manipulation has started on an up- 
ward movement which may be of some duration unless 
speculation overloads itself and decidedly unfavorable 
events turn up. 

A RAID ON THE SHORTS. 

A great deal of the rapid advance is undoubtedly due 
to driving in of the large short interest. When this is 
driven to cover new attacks on prices will undoubtedly 
follow. The less the short interests become the more 
the technical position of the market is weakened. 


THE BANKS AGAINST A SHARP ADVANCE. 

The banks are against a great activity in the market 
and favor moderation and prudence until the monetary 
conditions are fully settled and it becomes known how 
large the demand for crop moving purposes will be. They 
take the standpoint that speculative excesses will only 
meet with disastrous results. The banks would prefer 
a gradual improvement. 

THE NEW YORK CITY BOND ISSUE. 

The forthcoming city bond sale is being watched with 
a great deal of interest and in some circles it is intimated 
that the price received will be surprisingly high. In 
that event it is thought that the market will be given 
a decided impetus and that more enthusiasm over the 
situation will be displayed than has been seen in many 
months. 

ENCOURAGING CONDITIONS. 

The crop conditions as well as the absence of failures 
and the slowly progressing industrial decline are con- 
sidered as encouraging symptoms. 


THE PUBLIC 
at large has not yet taken favorably to the market. As 
far as it is interested in the market it does not speculate, 
but confines itself to real investment buying for the 
long pull and favors the standard railroad stocks, espe- 
cially Union Pacific, Southern Pacific, Atchison, Great 
Northern, Northern Pacific. Of the low priced railroad 
stocks Rock Island common and preferred, San Francisco 
second preferred and Ontario & Western are bought to 
a large extent for the long pull. Industrials are, how- 
ever, neglected, as the industrial situation is considered 
unfavorable. Copper stocks are also neglected. Both 
speculators and investors have become afraid of them. 
In general, speculators don’t expect very much and are 
satisfied with small profits. This explains the sudden 


“changes in prices. They have noticed that the improve- 


ment in prices has been mostly in stocks in which there 
has been a large short interest, and therefore don’t seem 
to expect continuous advances. 


THE MONEY SITUATION. 

Money is becoming cheaper all over the world.  In- 
stead of sending money to the interior, New York banks 
are getting money from the West. It is said that the 
money which the West is sending to New York comes 
from people who are anxious to buy stocks. The banks 
have, during the last two months, loaded up with funds 


to be prepared for the fall, but this seems to be a cas; 
of over-preparedness which will benefit the entire mone 
situation and dispel fears of a money stringency. 


Che Railroads. 


ATLANTIC COAST LINE. 

The continuation of the present dividend on the stock 
of the Atlantic Coast Line has become a matter of doubt. 
The railroad earned only 5.77% on its common 
stock the last fiscal year. To pay the present dividend 
the railroad may have to fall back on its holdings oj 
Louisville & Nashville R. R., of whose $60,000,000 stock 
it owns $30,600,000. It has been suggested to increase 
the Louisville & Nashville dividend from 6% to 8%, which 
would bring the return of the Atlantic Coast Line from 
the Louisville & Nashville shares up to $2,448,000. 
Louisville & Nashville can easily pay 8% as its annual 
earnings are almost as high as 17%. 

ERIE. 

The fluctuations in the prices of these stocks evidence 
all the earmarks of manipu!ation. In face of the very 
uncertain future of the rcad no sane investor would 
think of buying the different stock issues of the Erie for 
a long pull. 








GREAT NORTHERN. 

A good sized advance in the price of Great Northern 
and Northern Pacific has been brought about by the ac- 
tion of the Burlington Railroad, whose stock of $100,- 
000,000 is jointly held by above named two railroads 
and which has issued 4% collateral bonds against their 
holdings, in increasing its dividend from 7% to 8% and 
declaring a back dividend of 6%, which will give each, 
the Great Northern and the Northern Pacific, $3,000.- 
000. These two railroads have for six years paid out 
in guaranteed interest $8,000,000 a year, but received 
only $7,000,000. The Burlington extra dividend is 
therefore intended to make good to the Great Northern 
and Northern Pacific their losses of $6,000,000 during 
the last six years. Both railroads undoubtedly need 
this money and the collection of it will strengthen them 
financially at a time when they can make good use of 
all the funds they can get hold of. 

LOUISVILLE & NASHVILLE. 

The necessities of the Atlantic Coast Line, which owns 
$30,000,000 stock of the $60,000,000 stock of the Louis- 
ville & Nashville, may turn out a good thing for the mi- 
nority stockholders of the latter road, for the Atlantic 
Coast Line may have to increase the Louisville & Nash- 
ville dividend to 6% in order to continue the 6% dividend 
on its own stock. Should the Atlantic Coast Line have 
to do this, there will again be high prices for Louisville- 
Nashville. This stock has shown greater strength than 
any 6% railroad stock, and may some of these days start 
on quite a lively upward movement. The road can easil) 
pay 8%. It earns more than twice that amount and is 
not in immediate need of new capital as its physical con- 
dition is considered excellent. 

MISSOURI, KANSAS & TEXAS. 

There is a good deal of accumulation going on in the 
common stock of this railroad. It is bought mostly b) 
Hollanders in expectation of an early dividend. The 
earnings on the common stock last year amounted to 
over 5%. Therefore, only 2% can be expected. In view 
of this the stock sells high enough. 

MISSOURI PACIFIC. 

For the fiscal year ending June 30, 1907, the Mis- 
souri Pacific makes a showing which those who know 
nothing about the conditions of the property and the 
methods of the management will consider creditable and 
encouraging. The figures are as follows: 

From July 1 to June 30: 
Gross earnings....... $48,703,342 Inc. $4,136,521 
Operating expenses... 32,515,070 Inc. 2,232,664 





Net earnings.......$16,188,272 Inc. $1,903,857 
As the fixed charges are about a million dollars there 
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remain 7 million dollars for dividends, or about 10% on 
the $77,817,875 stock outstanding. Yet this showing 
which makes the continuance of the 5% dividend prob- 
able, failed to make an impression on the price of the 
stock for the reason that very little of the earnings has 
been used for improvements and betterments and that 
the physical condition of the railroad is such as to re- 
quire many millions to bring the railroad up to a high 
standard of safety and efficiency. The distrust in the 
stock was great in the best bull times of the stock mar- 
ket, and will not easily be overcome in these days of 
doubt. 
NEW YORK CENTRAL. 

The N. Y. Times claims to have authority for the state- 
ment that the next dividend on this stock will remain un- 
changed. The third quarter, it is claimed, will show a 
decided improvement in the earnings. There can be no 
question that when the N. Y. Central has completed the 
improvements which are now going on, and especially 
its extensive terminal improvement in New York City, it 
will again become the great money earner it has been for 
years. The inside interests have given the stock good 
support around par, which has been a source of great 
relief to all shareholders who have feared that the price 
may drop as low as Baltimore & Ohio is selling. 

PENNSYLVANIA, 

There is neither much speculation nor investment go- 
ing on in this stock. It will become livelier in the latter 
part of October when speculation about the continuance 
or reduction in the dividend becomes ripe. 


READING. 

The trend of speculation points to higher prices for 
Reading. The impression that this stock will go above 
par, if a few good bull days should set in, is almost 
general. 

ST. LOUIS & SAN FRANCISCO. 

The impression prevails, and is fully justified by the 
facts, that the resumption of dividends on St. Louis- 
Francisco second preferred is only a question of the 
near future. Last year’s surplus available Yor dividends 
was $4,171,067. Dividends for first preferred require 
only $200,000 a year. There remains, therefore, about 
$4,000,000 for second preferred, whose issue amounts 
to $16,000,000. The surplus available for dividends on 
the second preferred is, therefore, equal to 25%. There 
is no reason why the company ought not to begin pay- 
ing dividends at an early date. There is no excuse for 
further delay. The price of the second preferred is 
around 39. 

SOUTHERN PACIFIC. 

This has been the hardest stock to depress, and yet 
is slow in advancing, probably for the reason that no 
sane speculator would think of selling this stock short. 
The absence of a short interest is always a prevention of 
rapid advances. Yet there is no other stock of which 
sO many shares are constantly taken out of the market 
for investment as Southern Pacific, which, at the present 
price, pays over 7%%. It is one of the finest specu- 
lative, and, at the same time, safest investments among 
railroad stocks. The continuation of a few weeks good 
markets ought to bring par, if not higher, prices for 
Southern Pacific. 

SOUTHERN RAILWAY. 

This company has stopped all improvements for lack 
of funds, although there is no other railroad in the South 
which needs improvements as badly as this. The result 
will be a further crippling of its traffic. Under these 
conditions both the common and preferred stock ought 
to be let alone. 

UNION PACIFIC, 

Nothing shows better the extraordinary conditions 
which have prevailed since the March slump than the 
ow price of Union Pacific. Its business is growing 
enormously, it has provided itself with the necessary 
capital for some time to come, the continuance of its 
10% for at least one year seems to be assured, and yet 
the stock is selling cheaper than Delaware & Hudson, 
which pays 7%, or Canadian Pacific, which pays 7%, or 


Chicago & Northwestern, which pays 7%, or Illinois Cen- 
tral, which pays 7%. It is stated that the current year’s 
earnings will probably be equal to 20% on the common 
stock. Whatever the price fluctuations in the next few 
weeks or months may be, does such a condition not 
signify that those who can buy the stock for the long 
pull will finally make big profits? 


The Bndustrials. 


AMERICAN CAN, 

Advices from Chicago quote the American Car Com- 
pany officials as saying their business is larger this year 
than last, despite the failure of the fruit crop in many 
sections. 

It is hard to understand how the business can have 
improved in face of one of the poorest canning seasons 
we have had for years. Above ‘‘advices” are evidently 
put out to give the stock a lift and to enable some peo- 
ple who had loaded up with the stock around 55 to get 
rid of it at least without loss. ” 

AMERICAN CAR & FOUNDRY. 

The good advance in this stock was due to the report 
for the three months ending July 31, 1907, showing net 
earnings of $2,592,978, which is an excellent showing. 
The quarterly dividend of 1% on the common stock has 
just been declared. 

AMERICAN HIDE & LEATHER, 

The report for the last fiscal year shows $270,336 
profit available for dividends, which is equal to a little 
over 2% on $12,548,300 outstanding preferred stock. 
It is a poor showing for a year which has been a pros- 
perous one for all industrial companies. One or two 
poor years may not bring enough to pay the 6% interest 
on the outstanding $7,425,000 bonds, and the outcome 
in such a case is clear. The preferred stock has more 
of a sentimental than a real value, notwithstanding that 
it sells cheap, while the common stock is worthless and 
has only value for voting purposes. Directors may use 
the common stock for that purpose, but for otker peo- 
ple it is of no earthly value. 

AMERICAN SMELTING & REFINING. 

The annual statement for the year ended June 30th, 
1907, shows net earnings available for dividends of 
$9,914,253, an increase of $1,140,198 over the previ- 
ous year. This is equal to 12.82% on the common 
stock, on which 8% is now paid, against 10.54% in 
1906 and 8.23% in 1905. This is not a very great 
profit to have ever justified a price of 170 for the com- 
mon stock. Under present conditions the stock is 
hardly worth much more than Amalgamated Copper, 
which earned a great deal more for its shareholders last 
year. Am. Smelting is a dangerous stock, which invest- 
ors ought to let alone. It has always been the most 
impudently and most recklessly manipulated stock— 
nothing but a gamble—in which the seven Guggenheims 
themselves, who were back of the manipulation, are said 
to have finally lost millions the last few months. 

BROOKLYN RAPID TRANSIT. 

The rapid advance of this stock from 40 to 49 the last 
few days was simply the result of an attack on the large 
short interest. Enormous blocks were sold by bears, 
who expected to see the stock drop to 25, and, as the 
market of this stock is in the hands of a powerful clique, 
it was easy work to squeeze the shorts. There is noth- 
ing in the condition of the company to justify an ad- 
vance on merits or prospects. " 


DISTILLERS SECURITIES. 

For a 6% stock Distillers Securities is even attrac- 
tive at the prices which the stock has recovered recently. 
The concern is, so it is said, making big money. From 
an interest-paying standpoint the stock is preferable to 
any other industrial under present conditions. 

NATIONAL LEAD. 

The restriction in the output of lead has helped this 
stock. As a 5% dividend payer it meets with good pur- 
chases around 50. 
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REPUBLIC IRON & STEEL. 

There can be no doubt that the company’s business 
is falling off, but the preferred stock, paying 7%, and 
there seems to be no danger of a reduction at present, 
is cheap at 78. 

The report of the Republic Iron & Steel Co. for the 
fiscal year ended June 30, 1907, shows: 

Gross _ sales coc cee ce GG1,227,424 Inc.. . $5,030,985 


Gross profits ....... 6,127,742 Inc... 1,377,266 
Depn. charges ...... 2,396,497 Inc... 386,582 
Sree 3,729,245 Inc... 990,684 
ED cd ceneswas 1,429,183 he 
0 re 2,300,062 Inc... 990,684 
Previous surplus 3,133,284 Dec.. 877,046 
Total surplus .. 5,433,346 ae 113,638 
JORONROOR GE ccccecce 1,633,352 Dec... 553,072 
Pinal eurplms ....2.:; 3,799,994 Inc... 666,710 


This can be considered a poor report. 
U. S. STEEL. 

As long as there are no prospects of an increase in 
the dividend of Steel Common, which, at the present 
rate of 2%, nets only a little over 6% to investors, the 
stock cannot be considered either an investment or spec- 
ulatively desirable proposition. Other industrials whose 
dividends are higher and as safe as those of Steel Com- 
mon net, at prevailing prices, from 8% to 10%. Why 
should people load up with Steel Common at present 
prices? 





THE ONE IMPORTANT FACTOR. 
Thomas Gibson. 

I am satisfied that we may now eliminate from our 
calculations all the influences except money. I mean 
time money. A few months ago there were other fac- 
tors in the situation. Our crops were an unknown quan- 
tity and state and government legislation were bug- 
bears. These factors have been considered and dis- 
counted and the great question now is the equipoise be- 
tween income returns on solid stocks and the loaning 
rates for money. ° 

Personally, I think we are as much out of gear with 
a good stock yielding 7%, while money can be borrowed 
on that same stock at 6%, as we were not long ago when 
such shares yielded 6% and money brought 7%. The 
shoe is on the other foot. 

It is my opinion that 18 cents is a fair average price 
for copper (the metal). The same people who predicted 
30 cents in June are now predicting 10 cents. They are 
extremists. 

Good dividend-paying rails are perfectly safe at pres- 
ent prices, but we must, above all things, discriminate as 
to what is good and what is bad. The industrials are 
dangerous. a 

THOSE MUCH FEARED DIVIDEND CUTS. 

The N. Y. Evening Post has asked a number of railway 
officials regarding the outlook for change in dividends, 
and the resulis even of this expert opinion were conflict- 
ing. One authority, whose opinion on all matters of rail- 
way finance is highly esteemed by all experienced finan- 
ciers, took this view of the outlook: 

“There will be a number of roads that will follow the 
example of the Erie and the Southern. In my opinion, 
however, the reduction in dividends will be confined to 
Eastern roads. The expected reaction in business will 
fall heaviest on those roads dependent upon the manu- 
facturing centres for traffic. It must, furthermore, be 
kept in mind that the Western lines have not been forced 


into making costly and extensive improvements, such as 


the New York Central and Pennsylvania terminal pro- 
jects. Conditions there do not demand these enormous 
expenditures.”’ 

While this view was not generally the one taken, it 
was admitted that if the expected trade reaction is pro- 
longed and serious, there can be little doubt that some 
at least of the other companies which have fixed high 
dividends must follow the example set by the Southern 
and the Erie. On the other hand, if the reaction proves 
to be only a slowing down such as occurred in 1903 and 
again in 1904, it is quite likely we have seen the last of 
dividend reductions. 


Bonds, Wotes and Mortgages. 





THE NEW YORK CITY BOND ISSUE. 
A Great Deal Depends Upon Its Success. 

Financial interests all over the world are looking for- 
ward with unusual interest to the outcome of the offer- 
ing of New York City’s $40,000,000 4%% bonds on Sept 
10th, as they are impressed with the idea that a great dea! 
of the efforts to inspire world-wide confidence in Ameri- 
can securities depends upon the success of this bond issue. 
The inability of the first city in the nation to sell its 
bonds at the two recent offerings, although its credit is 
unassailable, was certainly no event to inspire confi- 
dence. The failure of a great city of the highest credit 
to raise money had a depressing effect on values and 
undoubtedly led to a great deal of liquidation. The 
popular impression was that conditions must have be- 
come full of dangers when the finest bonds, bonds as 
good as government bonds, could find no market. The 
public did not take into consideration the fact that it 
was neither the credit of the city nor general distrusi 
in the financial future which operated against the suc- 
cessful floating of the bonds, but only the change in the 
rate of interest all over the world. Now the real hind- 
rance has been removed by the willingness of the city to 
pay 4%%. This ought to lead to a scramble for the 
bonds. If these bonds are over-subscribed the result 
will have a great moral effect. Everything points to 
such an over-subscription and that banks, bankers and 
large as well as small investors will try to get these 
choice bonds. 





THE U. P. BOND SYNDICATE. 

Kuhn, Loeb & Co. announce that the syndicate formed 
to underwrite the recent $75,000,000 issue of converti- 
ble 4% bonds of the Union Pacific will definitely be 
closed Sept. 16th and that the members of the syndi- 
cate will have to take what they have underwritten. It 
is stated that very little of this bond issue has been sold. 
The members of the syndicate will have to pay in about 
$35,000,000. It is believed that the recent advance in 
Unien Pacific stock has, like the one that took place in 
July, the object to enable tue syndicate to sell some of 
these bonds, which are convertible into Union Pacific 
stock at 157. If the price of Union Pacific stock can be 
put near 150, the syndicate believes that it could get 
rid of fair blocks of the convertible bonds with which it 
is loaded up. 





BOND NOTICES. 

—The bond houses are beginning to take a more Op- 
timistic view of the outlook. The improvement in 
bonds is slow, but there are no further set-backs feared 

—The prices of N. Y. City bonds are as follows: 4° 
bonds, 94%, bid, 9514 asked; 3%% bonds, 83 bid, 86 
asked. 








We own and offer a few bonds of a first class 
Public Utility issue (which we originally mar- 
keted) to yield nearly 


Six Per Cent. 


This figure is the lowest the bonds have ever sold 
at—due to market conditions. The company is 
experiencing greater prosperity than ever before 
and the bonds are accordingly safer. We regard 
the opportunity as exceptional, and invite inquiry 
from investors with $1000 or more for safe invest- 
ment. 
Descriptive Circular W-14 on request. 


N. W. HALSEY & CO., Bankers | 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 

















September 7, 1907. 


THE FINANCIAL WORLD. 7 





CONSOLIDATED STEAMSHIP CO. BONDS. 
T. W. Lawson Recommends Them. 

Sept. 3, T. W. Lawson, the false financial prophet of 
Boston, came out with a 900-line advertisement in New 
York and Boston dailies, urging savings bank depositors 
to withdraw money and to buy all kinds of securities. 
Especially was his advice very strong regarding the 
Consolidated Steamship Co. 4% bonds selling around 
26. These bonds have of late been boomed from Bos- 
ton by paid newspaper articles which, however, have 
been barren of results. They did not lure the invest- 
ors. It seems now that Steamship King Morse has en- 
listed T. W. Lawson’s services and he may also have 
paid the cost of T. W. Lawson’s last appeal to withdraw 
money from savings banks to buy those almost worthless 
bonds. Here is what T. W. Lawson says: 

“Steamship King Morse has captured all the Atlantic 
coastwise steamships, has put them into a gigantic cor- 
poration, the Consolidated Steamship Company. Before 
consolidation the companies embraced were earning 

3,500,000; by savings the earnings have been increased 
to $4,500,000. The steamship king has placed $60,- 
000,000 of 4% bonds on the market. They are down to 
25, that is, $100 buys four, and the four return $16 per 
annum interest on the $100 invested. Steamship King 
Morse before the recent slump staked his reputation 
that some day these bonds would sell at four times their 
present price. Does any sane man think that Steamship 
King Morse is anxious to have the people withdraw their 
savings and secure these bonds at the present low price 
made by the system’s panic, or does he reason that 
Steamship King Morse and his associates prefer to bor- 
row the people’s savings at 4%, thereby making three 
times 4°<, and later, when these bonds are 65 or 75 and 
on their way to 100, let the people exchange their sayv- 
ings for them? I give this as one of many cases that 
should make savings bank depositors ponder and seek 
an answer to.’’ 

These bonds are secured by something which is very 
insecure. There is no security of such a character back 
of the bonds to justify a value of over $25 for them. 
How these insecure bonds were created and what little 
real value they have has only recently been fully shown 
in this paper. Mr. Morse is not anxious to keep the 
bonds, but would like to sell them. He manufactured 
those bonds for the dear public and not for his own use. 
If they were worth $25 at which price they net 16% a 
year, rich people, who are constantly looking out for 
good investment opportunities, would absorb these 4% 
bonds as quickly as they could get them and even be 
willing to pay twice that amount, for there is not a safe 
bond in the market that pays 8% a year. 

It is a misstatement of Lawson when he says that by 
the consolidation of the coastwise steamship companies 
earnings have been made possible which have increased 
the earnings of the company from $3,500,000 to $4,- 
500,000. 

This increase has not taken place. It cannot be 
proven that it has taken place at all. In circulars is- 
sued by respectable brokers and others with whom large 
blocks of these bonds have been placed at “inside fig- 
ures’? it was stated about four weeks ago that it “‘is 
expected that the earnings, owing to savings in the 
ost of management, will increase to $4,500,000.’ The 
probabilities are against it. Even under most favor- 
ible conditions the savings by concentration of the man- 
igement could not amount to more than $300,000. Let 
these cheap bonds alone. They are just as good as a 
five-dollar gold piece offered at $1.25. You would cer- 
tainly think that there must be something decidedly 
wrong about such a gold piece. 





HAS THE CRISIS PASSED? 

The following remarks have been made by Mr. Geo. 
W. Perkins, partner and spokesman of the house of J. P. 
Morgan & Co: “I think the financial situation in Chi- 
cago and the East is good. There has been a marked 
improvement over the condition that existed a few weeks 
ago. I think the crisis has passed.” 








Why Interest Rates Are High 


The cost of commodities has so largely advanced that 
capital is demanding a correspondingly higher income 
return. This is one of the reasons why the same grade of 
investment securities that sold formerly at prices to yield 
from about 4 to § per cent. are now selling at prices to yield 
from about 5 to 6% per cent. 

This doubtless explains why so many persons are giving 
thought and study to the subject of investment securities, 
the object being to place their money in safe channels, 
where it will earn the rate of interest to which it is entitled 
under existing conditions, 


We have prepared an 8-page circular en- 
titled ‘“‘Investment Securities Yielding 
about 5% to 6% %,"’ a copy of which should 
be in the hands of every individual with 
surplus money. Write for this Circular No. 476. 


Spencer Trask & Co. 


WILLIAM and PINE STREETS NEW YORK 
Members of the New York Stock Exchange. 























“THE DIARY OF A SMALL INVESTOR.” 

Under the above heading Collier’s Weekly published 
last month in three articles the experience of one of its 
writers with Chicago mining promoters. In these inter- 
esting articles it was shown that all the mining stocks 
which are offered the public as opportunities to secure 
wealth or a better income than savings banks are pay- 
ing to depositors are nothing but frauds, that their prices 
and advances in value are fictitious, and that they have 
no value at all nor a market where dissatisfied pur- 
chasers can dispose of them and that all references giv- 
en by the promoters are absolutely worthless. In con- 
cluding the description of his experience with Chicago 
mining stock promoters the writer says: 

The whole business is founded on trickery and deceit; I have 
been unable to find a single instance of straightforward honesty 
in the representations made. And this is the business that is 
taking millions of dollars from the savings of the thrifty—the 


people who work hard to save, but lack the business sense to 
invest their savings wisely. 





MOSTLY PAPER LOSSES. 

“It would appear to be safe to assume that the total 
depreciation in value in the seven months has been over 
$5,000,000,000,"’ says a banking house which has pre- 
pared a detailed list of the principal declines from Janu- 
ary to August, of which the following is a synopsis: 
New York Stock Exchange stocks...... 2,324,550,000 
New York Stock Exchange bonds 





ear re ern ee 365,500,000 
Philadelphia Stock Exchange stocks.... 108,954,000 
Philadelphia Stock Exchange bonds.... 19,711,000 
Philadelphia National Bank stocks.... 574,000 
PRITAGSIEOTA “TEGEE COS occ vk ce we eeen 2,990,000 
New York Curb (principal stocks)..... 149,939,000 
RE Gas ack bos a eee ees paleo ees 42,221,000 

ae oS day dist a Aenea tae 3,014,439,000 


The above is exclusive of bank and trust company 
stocks. 

These losses are mostly paper losses—that is, shrink- 
age in value of securities which are still held by their 
owners. At least 90% have been paper profits, which 
have turned into paper losses. There are thousands 
who have acquired Union Pacific, for example, under 
100. They have seen the stock as high as 195 without 
taking their profit. If they have patience and wait 
they will, probably, in no distant future see higher 
prices again. The real losers were mostly those who 
have bought on 10% or 20% margins. They have lost 
their money. So have those who have bought at high 
prices, and when they saw the slump got scared and 
sold out. The real cash losses did not, we believe, 
amount to more than $500,000,000. They have been 
met mostly by rich men. These losses are hardly as 
much as the common people have lost in all kinds of 
fraudulent oil, mining and industrial investments pro- 
moted by get-rich-quick men in the last few years. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
Series 2—No. 6. 

Prescott’s history of the Conquest of Mexico was 
used recently by a man in Denver to describe a gold 
mining property in Mexico. He borrowed from it 
literally the legends and traditions about some lost 
Spanish mines of great riches which he used as facts 
about the mines he was endeavoring to interest in- 
vestors in. The photographs ornamenting the pros- 
pectus he stole from somewhere else. These facts were 
brought out at a trial the United States Government 
was prosecuting in Denver to convict some swindlers 
for defrauding people through the mails. 

Yet this illuminating short story of how a fraud 
was operated is not an exception. There are hundreds 
of mining company’s prospectuses conceived in as 
base a manner. Their sponsors don’t care what they 
say, how they debauch the truth or whose illustrations 
they use as long as they can induce credulous people 
to buy their gold bricks. 

It behooves investors to find what lurks behind 
elaborately gotten out prospectuses. Let not the shim- 
mering art of the printer’s craft or the glib tongue 
in type of a confidence man blind your usual good 
judgment and divest you of your money. 





BRIEF CHATS WITH OUR READERS. 

The further success of the Financial World depends 
on you. It is published on a platform that it has no 
eyes or ears but for the interest of its readers. What 
benefits them merits our praise. What is intended 
as a raid upon their purses meets with severe criticism 
through our columns before any financial injury can 
be perpetrated upon investors who read our paper. 

Such a fearless policy naturally finds plenty of room 
to criticise the mighty in high finance as it does those 
who try to steal from the public in a petty way. 

Tricky and dishonest finance naturally throws every 
obstacle in the way of this paper’s success. High 


finance on the other hand is just as anxious to still the 
voice of an honest, fearless, unpurchasable financial 
paper by withholding support, for it does not relish 
candid criticism. 


But neither of these factors can silence the Financia] 
World if only investors will stand shoulder to shoulder 
in support of this paper and its advocacy, that they are 
entitled to a square deal in return for their financial 
support. 

With a hundred thousand subscribers behind this 
paper, our revenues would grow and with the ability 
of spending more money we could enormously en- 
large our usefulness to our readers. 

Each one of our subscribers can help us reach this 
goal, by calling their friends’ attention to the Financial 
World’s value and inducing them to subscribe. 

Won't you help us get this one hundred thousand 
subscribers ? 





O. F. JONASSON & CO. AND J. J. BAMBERGER & CO. 

The New York Sun is just now engaged in frequent 
write-ups of the methods of Jonasson and Bamberger, 
two strongly allied brokers at 44 Broadway, whose spe- 
cialties are mining stocks of doubtful value, to warn in- 
vestors of the numerous clever traps set for them to 
separate them from their money. None of the mining 
stocks which both firms declared fine purchases some 
time ago are worth anything. Investors will save them- 
selves losses and bitter disappointments by ignoring the 
alluring literature of this pair of brokers of the get- 
rich-quick color. 





$1,000 FOR $100. 

One R. Turnbull, with offices at 225 5th Ave., New 
York City, advertises as follows: 

If you have at least $150, and can pay in, say $30 or $40 
monthly, you can make, with absolutely no risk, $1,000 for 
every $100 you can invest during the next few years. A Provi- 
dence, R. I., gentleman wrote me a few days ago: ‘Your ad- 
vertisement states a return of $1,000 in a few years for every 
$100 invested. This seems impossible for a safe investment.” 
This gentleman bought to the extent of $5,000 cash. I want th: 
inquiries of serious, earnest people; the more they know about 
business the easier it makes my task of convincing. Highes'! 
bank reference and to bankers and business men in all lines 
who have invested through me. 

It * for the intending investors to investigate the 
bank and other references, but when doing so we would 
suggest to ask the bankers whether they consider it 
really plausible and probable that Mr. Turnbull can 
make $1,000 for each $100 invested with him and 
whether there is really ‘‘absolutely no risk’’ connected 
with the investment. The investigators will probably 
not become enthusiastic over the answers if they put 
the questions about the risk straight up to the refer- 
ences. Investors will do well also to notice that the 
big profit held out to them will come “during the next 
few years’’—which may mean ten or twenty or fifty 
years. 





A “REAL” GOLD BRICK, 

Listen to some of this nonsense, then compare it with 
Reall & Co.’s connection with the sale of Marconi 
Wireless stock. It will give you an idea of the hypocrisy 
and insincerity of get-rich-quick promoters. Reall & 
Co. say that the reasons there are so many failures in 
mining propositions are: First—Improper or incom- 
petent management at the mines; and, second—extrava- 
gant and wasteful methods by the promoters. But 
when they take hold of a mining proposition they claim 
that big money can be made, provided the right prop- 
erty is secured and efficient management is in charge, 
both at home and at the mines. But investors will find 
out just like all those who bought Marconi Wireless 
shares at $140 from Reall & Co., when they could have 
bought them in the open market for less than $30, that 
they care just as little about a good mining proposition 
as they care about the interest of their clients. To them 
a good mining proposition is one in which they can sell 
stock, and from which company they can get big com- 
missions. They do not care what experience investors 
will have afterwards with the proposition. As a min- 
ing proposition theirs certainly is a ‘‘Reall’’ gold brick. 
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WISNERISM RAMPANT IN THE NORTHWEST. 

Get-rich-quick Wisnerism has broken out in malignant 
form in the Northwest. We notice in the Minneapolis 
Journal advertising columns so-called J. B. Conger Edi- 
torials, inserted at regular advertising rates by one J. B. 
Conger, who lias opened a branch office in St. Paul to 
work the good but inexperienced people of the North- 
west in favor of the dubious mining and oil stocks pro- 
moted by A. L. Wisner & Co., of New York. In those 
advertisements the success of A. L. Wisner & Co. is 
described in glowing language. Mr. Conger tells the 
people in the Northwest that Wisner employs 500 solici- 
tors, that he is working the entire country good and hard, 
that the concern has a $3,000,000 ‘trust fund’ for the 
protection of its 15,000 or 20,000 clients, and thousands 
of satisfied clients. 

Before taking any stock in all this flim flam and bun- 
combe investors should investigate Wisner & Co. through 
their local banks and also through the commercial agen- 
cies of Dun or Bradstreet. They will then learn another 
story and have reason to congratulate themselves for not 
having become victims of get-rich-quick propositions. If 
Wisner has 20,000 satisfied clients there must be 20,000 
idiots who are so ignorant of the elementary principles 
of legitimate finance as to consider nicely printed chro- 
mographs as securities. In due time these 20,000 ‘‘satis- 
fied’”’ clients will experience a sad awakening and will 
have the poor satisfaction of seeing their savings gone. 
That $3,000,000 trust fund which, as Wisner’s tool 
claims, for the protection of investors is nothing else but 
a snare. It consists of chromos of Wisner & Co.’s own 
manufacture. It contains an assortment of mining and 
oil stocks on which Wisner & Co. could not raise a hun- 
dred dollars from a bank. Wisner has operated for quite 
a time during which he has floated the stocks of a num- 
ber of companies. No financial statement of the condi- 
tions of the numerous companies has ever been issued 
to enable one to judge whether the dividends Wisner is 
paying are coming from earnings or from the investors’ 
own money. 

Those in the Northwest who, owing to the glib talk 
and misstatements circulated through the advertising 
columns of their papers, have fallen victims to Wisnerism 
can at once find out the truth by trying to raise money 
on the Wisner securities from home banks. The truth 
will then dawn upon them. 





“GUARANTEED DIVIDENDS.” 

Here is a new scheme to make the dividend hunter 
happy. The Hibbs Mining & Milling Co., of 1032 14th 
St., Denver, Colo., which place has for years been the 
hotbed of the boldest mining fakes, needs a little money 
and offers in advertisements guaranteed dividends as 
follows: 


Appreciating the fact that the money derived from the sale 
of this stock would make it possible to thoroughly develop our 
property and thereby earn for us, we believe, hundreds of 
housands of dollars within the next few years, we set aside 
one-fourth of our capital stock to be sold with an ABSOLUTE 
GUARANTEE that dividends would be paid on said stock. By 
this we do not merely mean that a small dividend will be 
paid once or twice, and then cease, but that we actually give 
vou, at the time of your purchase, security that you will receive 
the full amount of your investment back in dividends before 
we get a single dollar from the profits of the mine ourselves. 
The above is in accordance with a resolution passed by our 
Board of Directors, ‘‘that no stock except that purchased under 
the ‘DIVIDEND AGREEMENT?’ shall draw dividends until the 
purchasers of said stock have received back the full amount of 
their investment.’ Besides your investment draws interest 
regularly at 6 per annum, payable semi-annually, until you 
have been paid 100% in dividends in addition to said interest. 


As the property is not yet developed, where can these 
6% annual dividends come from if not out of the money 
of the people who may be foolish enough to jump at this 
silly proposition, for which further dividends are guaran- 
teed, provided the property does not turn out disap- 
pointing. It is a silly guarantee by which it is expected 
to catch people who have more money than sense. 





—There is no war on wealth going on, but only a 
war against lawlessness in high finance. 


THE CONFIDENCE GAMES THAT ARE PLAYED. 

There is not a day that the country is not flooded with 
millions of circulars of people who, using Wall Street 
as a pretext, are trying to swindle inexperienced invest- 
ors by holding out to them the gaining of wealth as a 
sure thing, and in too many cases they succeed. For 
the information and warning of the public we will oc- 
casionally describe such schemes. 

The Miniature Fortune Scheme. 

One E. W. Forrest, who gives his address as P. O. 
Box 179, Madison Square Branch, New York, knows 
human nature. He knows too well that not all people 
in this greedy world are anxious to become Rockefellers 
or Morgans, or Goulds, or Harrimans, or Vanderbilts, 
and that the people who would be satisfied with less 
are in an overwhelming majority. To this class of peo- 
ple, willing to become only semi-millionaires, this man 
E. W. Forrest thinks he can do it for them. One of his 
recent letters sent broadcast over the country reads as 
follows: 

New York, August 23d, 1907. 

My Dear Sir:—Am in a hurry, therefore haven't time to write 
a sermon. 

There is a big deal on in Union Pacific, which must be com- 
pleted by September 2d next. In this deal there will be 
twenty-eight points. 

If you want to make a miniature fortune go into this deal. 

All I ask is the profit on 10 shares, and I will tell you ex- 
actly when to act; and three points margin will be amply suf- 
ficient. 

There is going to be a hurricane in this market, and we can 
win some of the other fellows’ loss, if you reply promptly, 
agreeing to above and sending your wire and mail address. 

In haste, Yours for success, 

E. W. FORREST, 
Box 179, Madison Square Branch, New York. 


yr: &. 

Now everybody knows that there was before Sept. 2 
no big deal on in Union Pacific with 28 points in it, and 
that the information was a swindle pure and simple. 
instead of a miniature fortune, people who have bitten 
at this confidence game have lost their money. It 
serves those fools right. They have no business to risk 
their money or follow the advice of a get-rich-quick 
man with a post-office box as address. 

The Administrator of Estate Scheme. 

Another one of the many swindles worked on out-of- 
town people is fully described by the following report 
of the arrest of one of these schemers: 

A Wilkesbarre, Pa., hotel keeper by the name of 
Earley received some time ago a letter from one Jeffrey 
Allbright, whose real name the police have found out 
to be James Agnew, in which the writer spoke of a 
“good thing’’ in stocks he knew of and which afforded 
a chance for making considerable money. He said the 
good thing was ‘“‘sugar’’ and suggested that he be sent 
$75 to invest in the stock. Earley said he sent the 
money to Allbright, but never heard how the “‘invest- 
ment’? panned out until on Aug. 26 last he received a 
letter signed ‘‘Matthew Harrison,’’ in which the writer 
said he had been appointed ‘‘administrator of the estate 
of the late Jeffrey Allbright.’’ He said that among “‘All- 
bright’s” effects were some papers showing that there 
was about $450 coming to Earley from ‘‘some sort of 
an investment,’ and that if Earley would send some 
money “for counsel fees and costs of court’’ he would 
see that the money was sent to him. He directed that 
the money be sent to ‘‘General Delivery, Jersey City.’ 

Earley accordingly wrote a letter to “Harrison”? from 
Wilkesbarre asking how much money he needed, and 
after mailing it took a train and reached Jersey City 
and immediately sought out Chief of Police Donovan. 
The chief detailed Detective Sergeant Larkins to inves- 
tigate the matter and Larkins and Earley went to the 
post office and after a short wait ‘‘Harrison’’ appeared, 
got the letter and was arrested. 

Harrison proved to be no other than “Allbright.’’ He 
says his real name is James Agnew. He said he in- 
vested the money for Earley in good faith but lost. He 
will be arraigned in the Criminal Court on a charge of 
obtaining money under false pretences, and then he will 
have to answer a charge before a United States Commis- 
sioner of using the United States mails to defraud 


people. 








———— 
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The Metal Market. 





THE COPPER SITUATION. 

The copper kings have finally bowed to the inevitable 
and have officially announced a reduction in the price to 
18c a pound. While this action has created a good im- 
pression, it has so far failed to have the effect of bring- 
ing buyers of large quantities in the market. It is 
thought that buying on a large scale will set in later on 
if the general industrial set-back should turn out a mild 
one, which is not improbable in face of the compara- 
tively good crops and the better monetary situation. 
The copper producers are reducing their output, and 
may, in order to prevent a further demoralization in the 
price, close the mines for a few months. They are not 
inclined to consider a further reduction. They claim 
that a moderate business and financial revival will in- 
crease the copper consumption later in the fall and lead 
to a rush of consumers to buy the metal on a large scale. 
The copper accumulated in the hands of the trust is vari- 
ously estimated at from 150,000,000 to 250,000,000 
pounds, 

The copper consumers say that the demand for fin- 
ished goods is not great and they cannot afford to pile 
up copper supplies until there is a better demand for 
their goods. 

The copper trusts claim that the consumers will soon 
find that they have to buy and that the demand has not 
mysteriously vanished to parts unknown. 

A SENSIBLE VIEW. 

The representative of one of the largest wire draw- 
ing companies said yesterday that it would be a week 
before it would be known how general the response 
would be to the cut in prices. 

“In its finality,’’ he said, “the whole question of 
whether copper is going lower or not depends upon the 
business situation. There is not enough copper to go 
around when business is in full swing and there is too 
much when expansion is checked. If the ultimate users 
of copper are confident in the immediate future, copper 
will remain at the present quotation if it does not go 
higher. If they are afraid of hard times the metal is 
bound to keep going down till it strikes a balance 
with lessened production. The market can’t be held up 
artificially for long.” . 


THE SMALL CONCERNS. 

There are numerous small copper companies which 
cannot profitably produce under the prevalence of low 
copper prices and dear money. They may have to shut 
down soon, which will take some competition out of 
the market and strengthen the situation. 


DISAPPOINTED COPPER KINGS. 

At the end of this week it became clear that the ex- 
pectations of the copper producers that the reduction 
in the official price of the metal to 18 cents will bring in 
large orders will not be realized. The New York Metal 
Exchange is already quoting copper at 17% cents a 
pound and sales are said to be made at this price. The 
copper consumers claim that they cannot think of buy- 
ing copper for months ahead as their business is falling 
off. As one party describes the condition, it is this: 

“It is not a question of price. The large interests 
among the copper buyers are not shopping around for 
the lowest copper prices. They are waiting for orders 
from the consuming trade.”’ 

The producers seem to have lost control of the mar- 
ket. Since the beginning of the year domestic consump- 
tion of copper has dropped off 50%. At the same time 
the imports of copper have increased 40,000,000 pounds, 
while the exports have decreased 60,000,000 pounds. 
All this points to the probability of a further drop in 
the metal price and a corresponding reaction in the 
price of copper stocks. 


AMALGAMATED COPPER. 
The time for action on the quarterly dividend on this 
stock is fast approaching, and speculation is beginning 
to go on whether the Amalgamated Copper Co., as well 


as the Anaconda, will be able to continue the present 
dividend; the Amalgamated its 8% and the Anaconda 
its 28% dividend. While the continuance of these 
dividends is doubted, yet there is a view prevailing in 
some quarters that both these companies have accumu- 
lated last year and early this year such large profits 
that they could easily continue paying their high divi- 
dends for two or three quarters and leave the decision 
about future dividends to the evolution of the copper 
market at the end of this and the beginning of next 
year. Should, however, Amalgamated and Anaconda cut 
their dividends in half, these stocks will see a good 
sized smash in prices. 

Speculation in copper stocks is 
confined to a few stocks only. 

Boston, which is the principal copper stock market of 
the country, takes a more cheerful view of the copper 
stock outlook than New York. The prices of copper 
stocks in Boston are well maintained. 

BRITISH COLUMBIA COPPER 

does not exhibit the slightest recuperative power. 
There is too much floating supply and more coming on 
the market almost every day. The small investor has 
been induced, principally by the copper situation, to get 
out of the stock. 


very limited and 





Grains and Cotton. 





THE CEREAL MARKETS. 

The grain markets continue strong on account of the 
crop shortage in Europe and the unfavorable weather 
reports from the Northwest showing yields averaging 
below expectation. No larger spring wheat crop than 
235,000,000 bushels is expected, which would mean a 
total wheat crop of 600,000,000 bushels for this coun- 
try. Purchases for foreign accounts are good. The 
probabilities are in favor of high wheat and corn prices. 


COTTON. 

The market is strong, but lacks activity, which is ex- 
plainable by the widely diverging estimates of the cot- 
ton crop. The backwardness of the season makes intel- 
ligent estimates of the new cotton crop vary between 
11,000,000 and 13,000,000 bales. It will probably be 
around 12,000,000, which ought to lead to good exports. 
That cotton prices have not materially advanced is due 
to the good Egyptian crop. Should, however, the Sep- 
tember weather be favorable, it will mean a good crop 
and corespondingly lower prices for cotton. 





OUR FRIDAY’S GRAIN LETTER. 

WHEAT—After some hesitation early in the session 
the market became very strong and the advance was 
both material and well sustained. It rested on the best 
possible foundation. The reproach of holding up a 
commodity above what it was worth for consumption 
can no longer be imputed to the speculative trade here, 
and must now be accepted as justifying the foresight of 
so many in the trade who have bought under what at 
times looked to others like discouraging circumstances. 
There was a great deal of wheat bought by foreigners 
on last night’s cabled offers, and further foreign bids 
were filled by the slight decline after the opening. The 
second strong feature was the development in regard 
to frosted wheat in the Northwest. We believe wheat is 
going to sell much higher and advise purchases in the 
market. 

CORN—Market for corn was affected from the weath- 
er in the West and also by the constant selling on every 
advance thought to be for account of the Minenapolis 
house that failed yesterday. 

OATS—In the oats market there was the same strong 
opening followed by a temporary reaction that charac- 
terized the business in other cereals. 

WHEAT CLOSING. 


eee ere Ce, ee ee eee 95% 
rere erry Tee ee ere 100% 
a ar ere ery mee ee yee i 106% 


L. G. QUINLIN & CO. 
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On the Curb Market. 


All efforts to galvanize business in Curb stocks have 
so far proven ineffective. The Curb brokers find that 
they cannot interest the public in their propositions and 
that artificial advances are bringing only stocks in the 
market. Not until confidence in the security market in 
general is restored can real activity and better prices in 
the Curb market be expected. 

COBALT CENTRAL. 





The people back of this concern are clever stock 
manipulators. The fiuctuations in the stock is their 
work. They are anxious to attract purchasers. They 


have been working at this plan for months, but, for- 
tunately for the stock-buying public, they have made 
very little headway so far. 


MITCHELL MINING. 

This stock sells around 1%. A sale of 1,000 shares 
would split this price in two. There is only a nominal 
market for the stock. Somebody sees to it that the 
stock is quoted every day, and that is all that there is 
to this dubious stock. 


THE HANSON CONSOLIDATED COO. 

is puiting out constantly good news about what it is do- 
ing, evidently to create a market for its stock, which, 
since it has made its appearance on the Curb, has been 
quoted at 1.50 bid and 1.75 asked. Times have passed 
when such press notices served to bring in buyers. The 
public has learned that such news is not reliable for 
what purposes it is put out and wisely lets the stock 
alone. 





OSTRANDER’S NEW OPERATIONS. 
He Is Now Gunning for Inexperienced Investors With a 

. Real Estate Scheme. 

After unloading from Philadelphia on a confiding but 
utterly inexperienced public reams of securities on 
which ail will be lost, by false and misleading state- 
ments, Wm. N. Ostrander, Inc., has removed his head- 
quarters to New York City to operate in the real estate 
field exclusively. At the expense of $2,000 ($500 per 
page) he publishes in the September issue of a widely 
circulated magazine a four-page advertisement inviting 
small money savers to ‘‘make money in New York Real 
Estate.’”’ He approaches them with the following glib 
talk: 

You can make money in New York City real estate no mat- 
ter where you live. 

And you can start now with from $10 to $50. 

I am making money in New York real estate. 

So are my relatives and friends. 

So are thousands of my customers in all parts of America. 

And so can you if you follow my advice. 

And what is his advice? To buy of him lots 20x100 
in a Staten Island subdivision which he calls Grant’s 
Terrace at the price of $490 a lot. Staten Island lots 
are sold by others very cheap. Of suburban property, 
lots in Staten Island will not increase in value or be- 
come very desirable as long as the trend of migration to 
the suburbs is towards the northern stretch of Manhat- 
tan or Long Island. Ostrander tells the public that 
$260,000,000 are spent for transportation facilities, -but 
they are spent for the benefit of Long Island and the 
expansion in other directions than Staten Island. It 
takes people living in uptown New York almost as 
much time to reach Grant Terrace as it takes to reach 
Philadelphia. It is not expected that Staten Island will 
begin to grow very much until the parts of Long Island 
which can be reached within 20 or 25 minutes are 
crowded. But evemeconceding the desirability of Os- 
trander’s Grant Terrace lots—their price of $490 on a 
20x100 lot is ridiculously high. One can buy an acre 
containing 7 or 8 lots in Staten Island for $200 or $300. 
But this exorbitant price is in line with Ostrander’s 
over-capitalized promotions. He sold stock in the Jos- 
eph Dunlap Carpet Co., worth at the time of this com- 
pany’s solvency hardly over $10, for $120. That con- 
cern has recently failed and an investigation has shown 
that its promotion has been a first-class swindle. He 


sold stock in an optical company, a so-called Attracto 
Co. and other concerns at prices many times their value. 
If Ostrander tells in his four-page advertisement that 
he has spent $1,000,000 in building up his business, it 
is quite credible. It took enormous amounts, which had 
to come out of the pockets of misguided and credulous 
investors, to sell stocks at exorbitant prices. In his ad- 
vertisement he refers to banks and trust companies in 
New York and Philadelphia without naming them and 
also Dun and Bradstreet. Intending investors will do 
well to investigate these references. They will then, we 
believe, let Ostrander, Inc., alone. On the Ostrander 
promotions big money has been made, but only by Os- 
trander himself. 

We don’t wish to discourage real estate investments. 
There is money in them, provided they are made at cor- 
rect prices and not at prices which later decades may 
bring. Better lots than those Ostrander advertises as 
money makers can be had in Staten Island at prices 
ranging from $100 to $160. We notice in a New York 
paper Staten Island lots as follows: 

LOTS, $149 each, with running water, best cement side- 
walks, beautiful high ground, magnificent view New York Bay; 
property sold only to refined people; terms $10 cash, $5 
monthly; title guaranteed free by Title Guarantee & Trust Co. 
REFINED, box 60, N. Y. American. 

There are also advertised by a real estate firm lots 
in Hampton Court as the very best and healthiest prop- 
erty in Staten Island located on a high hill commanding 
a magnificent view of the New York Bay and ocean with 
fine improvements, at $159. 

A few years ago this very self-same Ostrander pub- 
lished a similar advertisement regarding so-called Chi- 
cago lots, offering them at $310. At that time the 
Financial World exposed that ‘‘money making offer’’ by 
showing that those Chicago lots were miles outside of 
Chicago city limits on the prairie and not worth $50. 
Those who have been caught by that ‘‘rare opportunity” 
could not sell these lots for which they paid $310 for $25 
apiece. 


“COLONEL GREENE REACHING OUT.” 

The following is sent out under above heading by a 
local news bureau: 

Reports are current here to the effect that Colonel William 
C. Greene is negotiatingforthe purchase of the Palmarejo mines 
from the Palmarejo & Mexican Gold Fields, Ltd. This company 
recently refused an offer of $1,500,000 from Colonel Greene for 
the property. The Greene Gold-Silver Company will operate 
the mines if the pending deal goes through. 

Col. Greene would probably buy anything in sight if 
he only had the money; but we understand that the gal- 
lant Colonel is at present not in a position to do so. So 
far he has been in hard luck with the properties with 
which his name is connected. Or rather his investors 
have been in hard luck with him. The Greene Consoli- 
dated Copper Co., which was the best property he ever 
got hold of, was brought by him to such a condition that 
it could only be saved by being taken out of his hands. 
The N. Y. World recently published the following state- 
ment of an intimate friend of Thomas F. Cole, who now 
controls the former Greene Consolidated Copper Co.: 
“The Greene Consolidated Copper Co. should never have 
paid the dividends it did, for they were paid many times 
This means that the 


‘ 
\ 
} 
i 


at the expense of the property.” 
dividends were not warranted. 

When the Colonel sold the stock of the Greene Silver 
Co. he paid one or two dividends and then stopped 
when no more shares could be sold. At that time the 
secretary of the company declared that the dividends 
were never earned. 

The Greene Gold Silver Co. is another proposition re- 
garding which the most exagerated statements were made 
as long as the sales of the stock were going on. Recently 
large blocks of the preferred stock have been unloaded on 
a confiding public. It is not believed that the dividend 


on this preferred stock will last long. 





—tThe shorts have worked overtime all this year, but 
have received good remuneration for it. 
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Cc. F. KING, FINANCIAL AGENT. 
(From Collier’s Weekly.) 
There is certainly a change of 
fashion in promoters’ bait. Conser- 
vative is now the word. In a full- 
page article by Alfred Henry Lewis, 
on C. F. King, “Boston and New 
York Financier who Fights Specu- 
lation,’’ we see the financial advan- 
tage of singing low. In certain in- 
vestors the combination of the name 
C. F. King with the King-Crowther 
Oil Company, and the date 1901, 
would inevitably bring on apoplexy 
That dream of wealth, dreamed by 
Cc. F. King in 1901, and revealed 
through lurid advertising, cost the 
credulous dearly. But now, if we 
are to believe Mr. Lewis’s glowing 
words and the newspaper’s clear 
type, C. F. King is the arch-enemy 
of any form of speculation. His 
only point is that savings banks pay 
too low rates of interest; seven per 
cent. is the least that money should 
earn. Don’t speculate, is King’s ad- 
vice. There are some good and 
safe investments which he will give 
you a share in. Mr. Lewis tells us 
that King’s new method succeeds so 
well that he can pay $20,000 a year 
as rent for one New York office, 
and fit it up as ‘‘a symphony in 


Turkish rugs, tessellated _ floors, 
brass mountings, plate-glass, Russia 
Somebody 


“splendor 


leather and mahogany.” 
is paying for all this 
made magnificent,’’ for space in the 
papers, and, mayhap, for Mr. Lew- 


is’s honeyed words. 





OFFICES OF THE 
ERIE BAILROAD COMPANY 


New York, August 28, 1907. 

At a meeting of the Board of Directors held 
this day there were declared out of the sur- 
plus net earnings of the Company up to June 
30, 1907, a dividend of two per cent. upon 
the first preferred capital stock of the Com- 
pany, payable October 1, 1917, to holders of 
first preferred stock of record at the closing 
of the first preferred capital stock transfer 
books on September 17, 1907, and a dividend 
of four per cent. upon the second preferred 
capital stock payable November 1, 1917, two 
per cent. payable to holders of second pre- 
ferred stock of record at the closing of the 
transfer books on October 10, 1907, and two 
per cent. payable to holders of second pre- 
ferred stock of record at the closing of the 
second preferred capital stock transfer books 
on April 10, 1908, 

For the payment of such dividend on the 
first preferred capital stock the transfer books 
of the first preferred capital stock will be 
closed at the close of business on September 
17, 1907, and be reopened at 10 A, M. on the 
oth day of October, 1907. 

For the payment of the first instalment of 
two per cent. on the second preferred capital 
stock the transfer books of the second pre- 
ferred capital stock will be closed at 3 P. M., 
October 10, 1907, and be reopened at 10 A. M. 
on the 6th day of November, 1907, and for 
the payment of the second instalment of two 
per cent. on the second preferred capital 
stock the transfer books of the second pre- 
ferred capital stock will be closed at 3 P. M. 
on the 10th day of April, 1908, and be re- 
opened at 10 A. M. on the Sth day of May, 
1 


Dividend warrants in due form, evidencing 
the right of such holders of record of the first 
preferred stock and the second preferred 
stock as of the dates above stated to receive 
the dividends above declared, will be issued 
as soon as the necessary authority therefor 
can be obtained, of which due notice will be 
given. 

By ae ' tt. the Board. 

E RAILROAD COMPANY, 
. DAVID BOSMAN, Secretary. 





T. W. LAWSON AS WILD TALKER 


Shown Up by Attorney-General 
Bonaparte. 


In one of his recent sensational 
advertisements, T. W. Lawson, 
whose untimely advices to buy 
stocks have undoubtedly been the 
cause of heavy losses to many, 
blazoned to the world that the Gov- 
ernment was about to dissolve the 
United Metal Selling Co., a com- 
pany by which the Copper Trust 
bleeds its shareholders. The decla- 
ration of T. W. Lawson created the 
impression that he knew all the se- 
crets of the United Metal Selling 
Agency, which is nothing else than a 
combination for restraint of trade. 
It is understood that when the law 
officers of the Government appealed 
to Lawson for evidence he could not 
supply one tangible fact. Attorney- 
General Bonaparte says: 

“T believe that we were advised 
that there was a hidden octopus 
there—that it was guilty of every 
crime in the calendar. We were to 
drag it from its lair and gibbet it. 
Well, when we went to the man 
who was said to know all about its 
malefactions we found out that he 
didn’t know a single definite thing.” 


RAILROADS BENEFITED BY THE 
TWO-CENT FARE. 

Minnesota railroads are getting 
more revenue from passenger busi- 
ness at the new rate of 2 cents a 
mile than they did last year at the 
3-cent rate. This is shown in the 
sworn statement of Thomas Yapp, 
statistician of the State Railroad 
and Warehouse Commission, after 
an examination of reports made by 
railroads of the State for May and 
June, since the new rates went into 
effect. 

The total passenger earnings in 
May and June of this year consider- 
ably exceeded one-sixth of the pas- 
senger revenue of roads for the en- 
tire year 1906, which included 
heavy excursion travel that did not 
occur in May and June. 

The following figures have been 
made public: Business on ten rail- 
roads operating in Minnesota since 
the ist of last May has amounted 
to $1,139,402.31, an increase over 
last year of $152,078.65. This is 
at the rate of a million dollars gain 
for a full year. The average gain 
on all railroads is 16.5%. 

We have always claimed that the 
two-cent fare will finally benefit the 
earnings of the railroads. 


“We owe Europe nothing and 
Europe will owe us a great deal 
presently for grain and cotton it 
is buying from us,’”’ says Mr. J. J. 
Mitchell, the president of the Illi- 
nois Trust & Savings Bank, of Chi- 
cago. 
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NEW YORK CITY 
Four and One-half (4'2%) Per Cent. 
GOLD TAX EXEMPT STOCK AND BONDS Sesto a : 


Issued in Coupon or Registered Form, pay the quarterly dividend is $210,- 
Interchangeable at will after Purchase. | 000. 


To be Sold Tuesday, Sept. 10, 1907 | 


At 2 o’clock P. M. 
AS FOLLOWS: 


$35,000,000 Corporate Stock, Payable May 1, 1957 
$5,000,000 Assessment Bonds, Payable May 1, 1917 


EXEMPT FROM TAXATION, EXCEPT FOR STATE PURPOSES 


THESE STOCKS AND BONDS ARE 
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TWO BER CENT OF PAR VALUE MUST ACCOMPANY BID. 
money or certified check upon a solvent Banking Corporation. 
“City Record,’”” published at Room No. 2, City HaH, New York. 


Consult any Bank or Trust Company, or address 











THE FINANCIAL WORLD. 13 





THE KANSAS CITY SOUTHERN 
RAILWAY COMPANY 
declared a quarterly dividend of 
1% on its preferred stock, payable 
October 5. This is the first quar- 
terly dividend to be declared by the 
company, and it is announced that 
payments on the preferred stock 
hereafter will ke made at three 

months’ intervals. 

Tae surplus for the September 
quarter is officially etimatel at 
$584,140 after providing for all 








B. W. BUNKER 


20 Broad 8St., New York 






Member 
Consolidated Stock 
Exchange 
of New York 


Stocks, Bonds, Grain, Cotton 
Fractional Lots a Specialty 








Write for Special Letter 
**C. 8S. J. and A. R.” 








Long distance phones (4611; Rector 


FRED ROBERTS AUDIT CO. 


A DEPOSIT OF 
Such deposit must be in 
For fuller information see 





























SoS he Se —— Se ee 


ACCOUNTANCY 
HERMAN A. METZ, Comptroller, City of New York In All Branches 
Suite 20, 
ae 71 Wall Street, New York 
Telephone 4725 Broad 
+ ; 


FREE!!—Valuable Financial Text Books 


BY ALL MEANS SECURE THEM 


O man can master Finance, the most intricate of businesses, without fully posting himself. Any one of 
the following books will help you acquire this knowledge. These books are valuable additions to 
the banker’ 8, broker’ 8, trader's or private investor’ s financial library. 


The Bond Buyer’s Dictionary 
By S. A. NELSON. Publisher's Price, $2.00 


Sent free with a Year’s Subscription 
of $4.00 


170 pages of interesting facts about bonds of every 





Other Books on » Financial — 
Subjects 


For $2.50, which includes a six-month subscription to 
the Financial World, we will send free any of the fol- 
lowing books, each one of which we recommend and 








— 
a 


character—from.Government bonds to real estate mort- 
gage bonds. The author is master of his subject. What 
you don’t know about a bond you can find out in the 
BOND BUYERS’ DICTIONARY. It is exactly what it is 
called—a dictionary about bonds. It is one of the most 
popular financial books ever published. Every bank that 
buys bonds, every man that sells bonds and every pri- 
vate investor in bonds should have THE BOND BUYERS’ 
DICTIONARY. We will send it free with a year’s sub- 
scription to the Financial World. 


How To Invest Your Money 


By W. E. DAVIS, Jr. Publisher's Price, $1.00 


Sent free with a 6 Months’ Subscription 
orf $2.2 25 


This is a book that every money saver can read with 
great profit. It is written in a popular style by a man 
who has been in the bond business a good many years 
and thoroughly knows his subject. He displaces theories 
with facts. He doesn’t overshoot his mark, but tells 
you bluntly many things you must know to become a 
successful investor. It sells for a dollar, but is worth 
its weight in gold to the inexperienced investor. We 
will send it to you free with a six-month subscription to 
the Financial World 











each one of which the publisher’s price is $1.00 


NELSON’S A B C of WALL STREET 
WOODLOCK’S ANATOMY of a RAILROAD 
REPORT 
CRUMP’S THEORY OF STOCK SPECULATION 
COFFIN’S A B C of BANK and BANKING 
NELSON’S A B C of STOCK SPECULATION 
NELSON'S A BC of OPTIONS and ARBI- 
TRAGE 


Short Talks to Savings Bank 


Depositors Free 
By LOUIS GUENTHER, Editor Financial World 


These short talks proved one of the most interesting 
serial features of the Financial World. They are not 
long, but short sermons of practical wisdom to the in- 
experienced investors. Those who will read these short 
talks will be able to tell a fake financial scheme a mile 
away. These short talks have been put in pamphlet form 
and will be sent free with any of the above offers. 





Address The FINANCIAL WORLD, 18 Broadway, New York 4 4 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


e OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 6545 BROAD 


WILLS & CO. 


Members of Standard Stock Exchange, 
Toronto 


43 Exchange Place, New York 
18 Adelaide St. East, Toronto, Canada 


Specialists in 


COBALT SECURITIES 


OUR WEEKLY LETTER 
sent free to any address. Full of good in 
formation from the Cobalt District and of in- 
terest to investors in that field. 


The Drift of The Market 
And Six Months’ Subscription 
To The Financial World For 


$2.50 


The regular price of The Drift of The Market 
for any year from 1902 to 1907 is $1.50. The 
Financial World six months costs $2.25. You can 
have the two for $2.50. The Drift of The Market 
contains a graphic picture record of the move- 
ment of the stock market each year, and is of the 
greatest educational value to the trade as well as 
to the owner of any listed security. State what 
year’s Drift of The Market you wish. Sent post 
paid free. 


The Guenther Publishing Co. 
New York 








18 Broadway 3 3 





Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writing to Me About 


EDWARD L. GREENWOOD 


Assistant Manager 
Columbian National Life Insurance Co. 
253 Broadway, New York 





Rew, Dork Stocks. 


Sept. 6, 1907. 
Bid. Asked. 





Amalgamated Copper ............ 72% 72% 
Am Car TemeGey .ccccsscsccess 40% 40% 
Mae Car & PERF BG sci... ceccesse 97 101 
Am Hide & Leather .............. 3% 4 
Be SE Oe GT hak cansccancdsncns 15% 17 
MMA EMGUMRONIS occicc ccccccccccsce 544% 54% 
MOREE TREE. a nedcdnesicccicccss 3 4 
Amoericam Malt pro .c..ccccscccccces 2 22 
Am Smelt & Ref .................102% 102% 
Ame, Gegear Refining ¢.........0se0s 1145 115% 
EE, est dnc 0s cen dd ds dice csdens 47 47% 
ee Eo \eaekeuesesesscswa 88% 884 
Bite. Datet TBM .c vcssescovcssesece 82 S4 
Baltimore & Gebe oc..ccssscccsese 91 92 
Brooklyn Rapid Transit .......... 48% 49 
et SE ee re eae 167 167% 
XO ee) ee 18% 19% 
Chesapeake & Ohio .............. 34 344g 
CRD TE WONG nok cc cccscsncscc 9% 10 
-— .. 2 ££ 2 Fearne CC. 50 
- f of eee ee 12} 13% 
- 2 © & ares 62 72 
Se 8 8 ree 123% 124 
re et 146 146% 
ee SE ea 25 25% 
REESE COED 24144 24% 
eS DUG 8 ee 56 56% 
Cat @ BG FE OF hos cc cc ccccccces 44 44% 
Cart Premete Tet cc cc cccccceces 14% 15% 
ee OS ear 161 162% 
ES SE Ey Pre ree 21% 21% 
ee SE . denn ok deeb eecdeadoategn 50% O51 
CC 1 dbacctdievesss caveoegeue 36% 38 
ee er ee 129 132% 
ke 12934 129% 
TG Oa 137% 138 
BN aE dione d0csscnstcesssisean ee 9% 
_ f. 8 BrOe aeae es 26 2 
International Paper .............. 14 15 
International Paper pr ........... 72 73 


Louisville & Nash ................109 110 
Mexican Central .......sccccccesss 1H «OT 


gO” ge ee are 36% 365% 
eS See 64% 64% 
OT arr ee 71% 
reer 5 54% #55 
es Be ae 106 106 
ee  _ Sree 331% 34 
Norfolk & Western ............. 71% 72 
ef eae 62% 65 
Ferree 130% 130% 
SEE ‘Walciciwensigcduonackes 264% 26% 
EEN” A. du od bdeacaded deedatia 121 1214 
TL 0c¢ badnnnneedanndanmee 87% 
. bo sre. 30% 31 
Pressed Steel Car pr ..........000. 84 86 
OS eee eee eee 9754 97% 
. gf = Pree 24 24% 
Rep Iron & Steel pr .v.......... 77% 6078 
eee WD 6 aiid hea ceseseaeiee OE 21% 
are 46 47 
errr ae 17% 18 
Mt ie EINES BO icc cscvicctccccce 47 49 
ye 48% 49 
P< ivencacaneweanwed 864%, 86% 
Southern Railway .............. 16% 16% 
TS | lS are 58 586 
IE EE 29% 
SEE IEE “c cenddseccktaweececde 133% 133% 
ES OE ear 80 82 
Ps, rarer 31 31% 
ae Or Oe PE OD is cccccocccecsdee 8014 

TP MEY cinucdscacsaccedscccce | [rn 
Se fe ee BOE OF cccccccecvcece 92% 93% 
oe SO Se OO keccccccsvcciene 60 2 
BS errr rae FF 
2S | es M4 96 
Te COE GD bine is ndcccscccesacsse EE 
. to. Oe rrr 96% 97 
EEE EE eae 12% 12% 
0” er errr ae 21% 22% 
Wenters Dele Tel .ccccccccsicccs 76 7 








If you want your Mining Business 
transacted legitimately and at 
Exact Prices for the following 
commission, send to us. 


RATES OF COMMISSION: 


On stocks selling under 20c. per share, 
50c. per 100 shares. 

On stocks selling at or over 20c. and 
under $1.00 per share, $1.00 per 100 
shares. 

On stocks selling at or over $1.00 and 
under $6.25 per share, 1 per cent. of 
the money involved. 

On stocks selling at $6.25 or upward 
per share, $6.25 per 100 shares. 


Market Letters Free Upon Request 


W. R. McDowall & Co. 


Members New York Produce Exchange 


35 Wall Street, New York 














Rew Work Curb. 


Sept. 6, 1907. 
Bid. Asked. 





RS Pere oer Wy % 
Bam Writing Paper ......cccsesees 1% 2 

Am Writing Paper pf ............ 16 20 

PE osan cate adcnanes oads 23% 314 
Bonanza Creek Gold ............. 7% 8% 
Boston Cons Copper .............. 21% 22% 
British Columbia Copper ........ 7 7% 
PY “EI bcc cccccs ceccecese 20 20% 
SPUD DUE kccccccccecicsces l'e 2 

CU I coc csnsccecesedes 20 2014 
SE TERED, hvccnc agecbe<ee cose 29 30 

SE CEE 0 svc crbecavieasene lo 5g 
Cons Steamship 3% 3% 
Cumberland-Ely miduerh eae 7% 
DEE “Scddebakecsseedeovneue 10 11 

Dominion Copper ......-+.+.+00++ 45g 45% 
SD CIE 6nd cnntweteccvonves 414 4}o 
Se ND Si nc dae cwccnedseececesss 3 4\4 
Be NNNNE oc ccccss cccedscie I 1 

Ely-Giroux Extension ........... 11% 1%4 
PE, oc ccccctcrcesesicees 61% ‘a 

CO, CHD ccciccccccsoseooses ie i% 
err ee 1.55 1.65 
ON cab asccedceaesees 154 2. 
Greene-Cananea .............----. 115% 11% 
Greene Cons Gold ............+4.- 13g 5g 
SE TREND dbudbscsasessceceens 13% 1% 
Greene Silver Silver pf .......... 6% a 
Guanajuato Mining ............... 3% 3% 
International Salt ............... 2 15 

BE EE, « danenscennss4ecaan-<te 8 1 
McKinley-Darragh ........... A + 7 

Pe -cickbsbace de tabakede a 41, 
BEINGS CL AMPOFICR «oc icccccccve - 1% 1% 
PE DE. ose tccdcabesesee 1% 2% 
Montgomery Shoshone ........... 6 74 
Nevada Consolidated ............. 10% 10% 
ONS Eee 4°, 
re freee te &3, le 
North Butte Extension .......... 1% 2%4 
SE CE od ndts Sa-debekoasocnaa 3% 5 

Royal Baking Powder ............ 135, «145 

CD 560606s006060000806-0 % 1 

Standard Oil of N J ..............485 445. 
BN, So cnncctcsccccccsse 4 1% 
Tonopah Extension .............. 2% 238 
THEMED COBS .ncccccccccccceccceces GD. 36_ 
PL “cisgnocinseeronged<os 35% 3% 
SE CD 3.465020 abbas ens eee 1% 1% 
WGOE GOPOGE occ cscccescccececcs 6 3 544 
NED. BOD ncincccadececéesawessce 29 30 





Boston Stocks. 
Sept. 6, 1907. 
High- Low- 
est. est. 





Arcadian Mining .................. 5 5 
TERS TD 6 ccc cs dcccceccncicas 13% 13% 
Balaklala Copper .....c.ccsscssoes T% 73% 
EE EEE dncccaceccescccoce 11% 11% 
Boston Consolidated Mining ...... 22 21% 
BE IND nccccddenedacccenies 20% 2 
Calumet and Arizona ............ 146 144 
Calumet & Hecla Mining .......... TOO 700 


Centennial Mining .........sseesee 4 
Copper Range Consol ............. 





Denko Werk Biimiee «occccccccccccccs 

PED BEE kdcctscsccsccceecs 

SE ND vccctosccvssccoresass 

GOO O-CRMGBOR. occ cccvcccccececves 

Isle Royale Mining ............... 

ee SI occ censeacesecaceee 

Massa Blectric Cos .......ccccceeee 

Massa Electric Cos pr 

Michigan Mining ...... ger ceccceece 12 
EE SE «cin ccaseeeneecnean 

North Butte Mining ............0.- 

Old Dominion Mining ............ 291%, 29 
COSTER BE. veccescsesccoccacccene 107 105% 
CN I ct cd taceceececeses 90 89 
Rhode Island Mining .............. 4 4 
i Nv cccacanekeaseus 14% 14% 
COS rere 15 74 
Trinity Mining (setcissesccesocee Sa 
= Aer er 43 427% 
GO rrererrrrrrrr sr rr 8 8 
Wolverine Mining ................ 142 140 





Produce Erchange Stocks. 


Sept. 6, 1907. 
Bid. Asked. 





Atlanta Mines Co. pr Prospect .... 53 56 
Branch Mines pr Prospect ........ 13 16 
Diamondfield Black Butte ......... 24 27 
Diamondfield Triangle, Prospect.. 18" 20 
GolGBelh DSS .cccccccccccececcs 155 160 


.7 7-16 7 9-16 


Goldfield Cons Mines Co ....... 


Greater Nevada Goldfields ......,. 25 2416 
Jim Butler pr Prospect ........... &3 &S 
PD cee cdcddacpandcsdeceescecat 295 305 
Montgomery Shoshone ............ 6% 7 
Nevada Hills Mining Co .......... 5% 5s 
Red Top Extension Prospect ...... 24. 27 
TR TE occ ccinccicnssccces 10% 11% 
Tramp Consolidated ....... nen 36 


Pavers 
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The United States and Mexican Tress Company 


OFFERS FOR SALE 


$850,000—7%,—5 Year Collateral Trust Notes 


of the 


Mexico and Orient Townsite Company 


Which Company Owns All the Townsites Along the 
Line of the Kansas City, Mexico & Orient Railway 


These notes are offered for sale at par ($500.00), interest payable semi-annually at 
the American Exchange National Bank, New York City, on the first days of January 


and July. 
These notes are secured: 


(1) By deposit with the United States and Mexican Trust Company 
of $850,000 First Mortgage Bonds of the Kansas City, Mexico and Orient 


Railway Company. 


(2) By the guaranty of the International Construction Company, capital 


$10,000,000, and of the Union Construction Company, capital $3,000,000. 


(3) Two-thirds of the proceeds of sales of town lots will be depos- 
ited with the United States and Mexican Trust Company as a sifiking 
fund. This fund will be used to retire the notes at the end of six months, 
by drawing at 105, or $525 for each note. It is anticipated that all of 
these notes will be drawn and paid off in a little over two years from 


the date of this issue. 


Sales of town lots for the last twenty-four months have amounted to $485,348. It 
is estimated that at least $6,000,000 will be realized from townsite sales. 
Notes drawn at the end of the first year will net the investor twelve per cent.; 


those drawn at the end of the second year will net nine and one-half per cent. 


For further particulars address 


UNITED STATES AND MEXICAN TRUST COMPANY 


Kansas City, Missouri 


> ot ee eee eee see eee 
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GOOD BOOKS | 
TO READ 


INVESTORS’ LIBRARY 


THE ART OF WALL STREET INVEST- 
ING. By John Moody, editor Moody’s Man- 
ual. This book undertakes to cover the gen- 
eral subject of Wall Street investing, in an 
attractive and popular form, and in such a 
way as to be of interest and value to the 
individual investor as well as to the banker 
and broker. 

“The book deals in a clear, popular and en- 
tertaining way with the methods, terms and 
phases of Wall Street investing, giving rules 
for analyzing railroad securities and state- 
ments and explaining syndicates and reor- 
ganizations.’’—Wall Street Journal. 

Price per copy, $1.00; by mail, $1.10. 


THE PITFALLS OF SPECULATION. 
By Thomas Gibson. This book deals exclu- 
sively with marginal speculation, and analyzes 
in a clear and simple manner the causes of 
failure in speculation, with a suggestion as 
to remedies. In the introduction the writer 
says: ‘I do not pretend that any prescrip- 
tion can be written to insure success, nor that 
a majority of the public traders will ever 
succeed, but I do maintain that many indi- 
viduals capable of clear reasoning and the 
directed exercise of such reasoning are simply 
moving in the dark through a lack of under- 
standing of what makes and breaks prices. 
More fallacies, superstitions and distorted 
logic are connected with speculation than with 
any other business on earth.’’ Price, per 
copy, $1.00 net. By mail, $1.10. 


BOOK DEPARTMENT 


18 BROADWAY NEW YORK 








Hotel Cumberland 


NEW YOR 
S. W. Cor. Broadway at 54th St. 





Ideal Location. Near Theatres, Shops, 
and Central Park, 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York, 

Close to 6th Ave. **L" and Subway 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 
R. J. BINGHAM 


Main Floor 
112 LA SALLE ST, 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD fr". 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 
Subject to redemption by lot at 102% per cent. and accrued interest. The 


company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 5): 


First Mortgage Gold Bonds 
To Net 6 % Per Cent. 


Subject to call after July 1st, 1916, at 110and interest. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 
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Formerly with Hotel Woodward 





FREE —WITH A YEAR’S 
SUBSCRIPTION 





“The Earning Power 
of Railroads” ti.” 


























This valuable book, without which no Banker, Broker, Investor in 
Railroad Stocks or Railroad Man should be, is offered free by the 
Financial World with a yearly subscription. The regular price of 
this book is $2.00 Our subscription price per annum is $4.00. 
You secure both for the price of $4.00. This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the finger ends of the investor, 
will equip him with a thorough knowledge of the comparative value 
of railroad shares. 

Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 
penses, Net Larnings, Miscellaneous Receipts, Total Net Income, 
Fixed Charges, Surplus, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Ratio of Oper- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. Appropriation of Gross 
Income for Maintenance Expenses, Conducting ‘3 ransportation and 
General Expenses, Fixed Charges, and for Surplus. Ton miles per mile 
of road. Passenger miles per mile of road. Complete notes giving 
facts as to Dividends, Appropriations for Improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 


Add 8 cents for postage 


THE GUENTHER PUBLISHING CO. 


18 BROADWAY, NEW YORK 
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